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§62.63

of individual beneficiaries. ‘‘Direct fi-
nancial assistance’” means Federal aid
in the form of a grant, contract, or co-
operative agreement where the inde-
pendent choices of individual bene-
ficiaries do not determine which orga-
nizations receive program funds.

(c) Organizations that engage in in-
herently religious activities, such as
worship, religious instruction, or pros-
elytization, must offer those services
separately in time or location from any
programs or services funded with direct
financial assistance from VA under
this part, and participation in any of
the organization’s inherently religious
activities must be voluntary for the
beneficiaries of a program or service
funded by direct financial assistance
from VA under this part.

(d) A religious organization that par-
ticipates in the Supportive Services for
Veteran Families Program under this
part will retain its independence from
Federal, State, or local governments
and may continue to carry out its mis-
sion, including the definition, practice,
and expression of its religious beliefs,
provided that it does not use direct fi-
nancial assistance from VA under this
part to support any inherently reli-
gious activities, such as worship, reli-
gious instruction, or proselytization.
Among other things, faith-based orga-
nizations may use space in their facili-
ties to provide VA-funded services
under this part, without removing reli-
gious art, icons, scripture, or other re-
ligious symbols. In addition, a VA-
funded religious organization retains
its authority over its internal govern-
ment, and it may retain religious
terms in its organization’s name, select
its board members and otherwise gov-
ern itself on a religious basis, and in-
clude religious reference in its organi-
zation’s mission statement and other
governing documents.

(e) An organization that participates
in a VA program under this part must
not, in providing direct program assist-
ance, discriminate against a program
beneficiary or a prospective program
beneficiary regarding supportive serv-
ices, financial assistance, or technical
assistance, on the basis of religion or
religious belief.

(f) If a State or local government vol-
untarily contributes its own funds to

38 CFR Ch. I (7-1-12 Edition)

supplement federally funded activities,
the State or local government has the
option to segregate the Federal funds
or commingle them. However, if the
funds are commingled, this provision
applies to all of the commingled funds.
(g) To the extent otherwise permitted
by Federal law, the restrictions on in-
herently religious activities set forth
in this section do not apply where VA
funds are provided to religious organi-
zations through indirect assistance as
a result of a genuine and independent
private choice of a beneficiary, pro-
vided the religious organizations other-
wise satisfy the requirements of this
part. A religious organization may re-
ceive such funds as the result of a bene-
ficiary’s genuine and independent
choice if, for example, a beneficiary re-
deems a voucher, coupon, or certifi-
cate, allowing the beneficiary to direct
where funds are to be paid, or a similar
funding mechanism provided to that
beneficiary and designed to give that
beneficiary a choice among providers.

(Authority: 38 U.S.C. 501, 2044)

§62.63 Visits to monitor operations
and compliance.

(a) VA has the right, at all reason-
able times, to make visits to all grant-
ee locations where a grantee is using
supportive services grant funds in
order to review grantee accomplish-
ments and management control sys-
tems and to provide such technical as-
sistance as may be required. VA may
conduct inspections of all program lo-
cations and records of a grantee at
such times as are deemed necessary to
determine compliance with the provi-
sions of this part. In the event that a
grantee delivers services in a partici-
pant’s home, or at a location away
from the grantee’s place of business,
VA may accompany the grantee. If the
grantee’s visit is to the participant’s
home, VA will only accompany the
grantee with the consent of the partici-
pant. If any visit is made by VA on the
premises of the grantee or a subcon-
tractor under the supportive services
grant, the grantee must provide, and
must require its subcontractors to pro-
vide, all reasonable facilities and as-
sistance for the safety and convenience
of the VA representatives in the per-
formance of their duties. All visits and
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evaluations will be performed in such a
manner as will not unduly delay serv-
ices.

(b) The authority to inspect carries
with it no authority over the manage-
ment or control of any applicant or
grantee under this part.

(Authority: 38 U.S.C. 501, 2044)

§62.70 Financial management and ad-
ministrative costs.

(a) Grantees must comply with appli-
cable requirements of the Single Audit
Act Amendments of 1996 (31 U.S.C. 7501-
7507) and revised OMB Circular A-133,
“Audits of States, Liocal Governments,
and Non-Profit Organizations,” codi-
fied by VA at 38 CFR Part 41.

(b) Grantees must use a financial
management system that provides ade-
quate fiscal control and accounting
records and meets the requirements set
forth in OMB Circular A-110, Subpart
C, Section 21 (codified at 2 CFR 215.21)
and 38 CFR 49.21.

(c) Payment up to the amount speci-
fied in the supportive services grant
must be made only for allowable, allo-
cable, and reasonable costs in con-
ducting the work under the supportive
services grant. The determination of
allowable costs must be made in ac-
cordance with the applicable Federal
Cost Principles set forth in OMB Cir-
cular A-122, Cost Principles for Non-
Profit Organizations, codified at 2 CFR
Part 235.

(d) Grantees are subject to the Uni-
form Administrative Requirements for
Grants and Agreements with Institu-
tions of Higher Education, Hospitals
and other Non-Profit Organizations,
codified at 38 CFR Part 49.

(e) Costs for administration by a
grantee must not exceed 10 percent of
the total amount of the supportive
services grant. Administrative costs
will consist of all direct and indirect
costs associated with the management
of the program. These costs will in-
clude the administrative costs, both di-
rect and indirect, of subcontractors.

(Authority: 38 U.S.C. 501, 2044)

§62.71 Grantee
ments.

reporting require-

(a) VA may require grantees to pro-
vide, in such form as may be pre-

§62.72

scribed, such reports or answers in
writing to specific questions, surveys,
or questionnaires as VA determines
necessary to carry out the Supportive
Services for Veteran Families Pro-
gram.

(b) If, on a quarterly basis, actual
supportive services grant expenditures
vary from the amount disbursed to a
grantee for that same quarter or actual
supportive services grant activities
vary from the grantee’s program de-
scription provided in the supportive
services grant agreement, grantees
must report the deviation to VA.

NOTE TO PARAGRAPH (B): For information
on corrective action plans, which may be re-
quired in this circumstance, see §62.60.

(c) At least once per year, or at the
frequency set by VA, each grantee
must submit to VA a report containing
information relating to operational ef-
fectiveness, fiscal responsibility, sup-
portive services grant agreement com-
pliance, and legal and regulatory com-
pliance, including a description of the
use of supportive services grant funds,
the number of participants assisted,
the types of supportive services pro-
vided, and any other information that
VA may request.

(d) Grantees must relate financial
data to performance data and develop
unit cost information whenever prac-
tical.

(e) All pages of the reports must cite
the assigned supportive services grant
number and be submitted in a timely
manner.

(f) Grantees must provide VA with
consent to post information from re-
ports on the Internet and use such in-
formation in other ways deemed appro-
priate by VA. Grantees shall clearly
mark information that is confidential
to individual participants.

(Authority: 38 U.S.C. 501, 2044)

§62.72 Recordkeeping.

Grantees must ensure that records
are maintained for at least a 3-year pe-
riod to document compliance with this
part. Grantees must produce such
records at VA’s request.

(Authority: 38 U.S.C. 501, 2044)
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